	
	
SELANGOR PROPERTIES BERHAD



(Company Number: 5199-X)


(Incorporated in Malaysia)


CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)





THIRD QUARTER ENDED 31 JULY 2006




	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current 

Year

 Quarter

31.07.2006
	Preceding Year Corresponding

Quarter

31.07.2005
	Current

Year

 To date

 31.07.2006
	Preceding Year Corresponding

Period

31.07.2005

	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	41,905
	33,448
	119,953
	133,545

	Investment Income
	2,191
	3,997
	5,861
	28,275

	Cost of Sales of Development Properties
	(3,673)
	(5,659)
	(11,673)
	(27,158)

	Operating expenses
	(19,185)
	(20,213)
	(84,693)
	(95,783)

	Other operating income
	32,658
	8,423
	64,992
	41,363

	
	-------------
	-------------
	-------------
	-------------

	Operating profit
	53,896
	19,996
	94,440
	80,242

	Financing costs
	(6,486)
	(9,811)
	(18,777)
	(26,492)

	Interest income
	-
	-
	-
	-

	
	-------------
	-------------
	-------------
	-------------

	Profit/(loss) before taxation 
	47,410
	10,185
	75,663
	53,750

	Tax expense
	(6,554)
	(4,613)
	(13,048)
	(9,006)

	
	-------------
	-------------
	-------------
	-------------

	Profit/(loss) after taxation
	40,856
	5,572
	62,615
	44,744

	Minority interests
	(84)
	155
	(1,362)
	(769)

	
	-------------
	-------------
	-------------
	-------------

	Net profit/(loss) for the period 
	
	
	
	

	attributable to shareholders of the
	
	
	
	

	Company
	40,772
	5,727
	61,253
	43,975

	
	=========
	=========
	=========
	=========

	
	
	
	
	

	
	
	
	
	

	Earnings/(loss) per share (sen)
	
	
	
	

	Basic 
	11.87
	1.67
	17.83
	12.80

	(based on 343,616,761 ordinary shares)
	=====
	=====
	=====
	=====

	Fully diluted
	N/A
	N/A
	N/A
	N/A

	
	=====
	=====
	=====
	=====

	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 October 2005

	
	
SELANGOR PROPERTIES BERHAD



(Company Number: 5199-X)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)




THIRD QUARTER ENDED 31 JULY 2006





	
	As at End of 

Current Quarter

31.07.2006

RM’000
	As at Preceding 

Financial Year Ended

31.10.2005

RM’000
	

	
	
	
	

	Property, Plant and Equipment
	66,090
	71,080
	

	Investment Property
	405,094
	420,825
	

	Long term Investments 
	180,701
	194,109
	

	Intangible Assets
	1,033
	1,033
	

	Land held for Property Development
	515,723
	480,288
	

	Long Term Debtors
	3,188
	3,188
	

	Deferred Tax Assets
	
6,075
	
3,242
	

	
	---------------
	---------------
	

	
	1,177,904
	1,173,765
	

	
	---------------
	---------------
	

	Current Assets
	
	
	

	   Development Properties
	19,224
	18,386
	

	   Inventories
	11,558
	11,170
	

	
Trade/Other Receivables 
	75,993
	104,736
	

	
Short Term Investments
	425,127
	471,795
	

	 
Cash 
	37,766
	53,526
	

	   Deposits with Financial Institutions
	118,230
	51,374
	

	
	---------------
	---------------
	

	
	687,898
	710,987
	

	
	---------------
	---------------
	

	Current Liabilities
	
	
	

	
Trade/Other Payables
	78,955
	61,312
	

	
Short Term Borrowings

	319,014
	387,041
	

	
Provision for Taxation
	5,289
	1,619
	

	   
	---------------
	---------------
	

	
	403,258
	449,972
	

	
	--------------
	--------------
	

	
	
	
	

	Net Current Assets
	284,640
	261,015
	

	
	---------------
	---------------
	

	
	1,462,544
	1,434,780
	

	
	==========
	==========
	

	
	
	
	

	Shareholders’ Funds
	
	
	

	Share Capital
	343,617
	343,617
	

	Reserves
	958,958
	923,444
	

	
	---------------
	---------------
	

	
	1,302,575
	1,267,061
	

	Minority Interests 
	12,982
	14,833
	

	Long Term Borrowings
	132,400
	137,400
	

	Deferred Taxation
	14,587
	15,486
	

	
	--------------
	--------------
	

	
	1,462,544
	1,434,780
	

	
	=========
	=========
	

	Net assets per share (RM)
	3.83
	3.73
	

	
	
	
	

	
	
	
	


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report 

for the year ended 31 October 2005

	
	SELANGOR PROPERTIES BERHAD

(Company Number: 5199-X)
(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

THIRD QUARTER ENDED 31 JULY 2006


	
	
Share 


Capital
	
Non-


Distributable
Reserve
	
Distributable


Reserve
	
Total

	
	
RM’000
	
RM’000

	
RM’000
	
RM’000

	
	
	
	
	

	As at 1 November 2005
	343,617
	290,519
	632,925
	1,267,061

	
	
	
	
	

	
	
	
	
	

	Currency translation differences
	
	
	
	

	   representing net gains not recognised  
	
	
	
	

	   In the income statement
	-
	(999)
	-
	(999)

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Net profit for the period
	-
	-
	61,253
	61,253

	
	
	
	
	

	
	
	
	
	

	Dividends
	-
	-
	(24,740)
	(24,740)

	
	
	
	
	

	
	
	
	
	

	
	---------------
	---------------
	---------------
	---------------

	As at 31 July  2006
	343,617
	289,520
	669,438
	1,302,575

	
	==========
	==========
	==========
	==========

	
	
	
	
	

	
	
	
	
	

	

	
	
	
	
	


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the 

Annual Financial Report for the year ended 31 October 2005

	
	
SELANGOR PROPERTIES BERHAD



(Company Number: 5199-X)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)




9 MONTHS ENDED 31 JULY 2006 




	
	


	
	
	

	
	31.07.2006
	31.07.2005

	
	RM’000
	RM’000

	
	
	

	Net cash generated from/(used in) operating activities
	48,127
	165,336

	
	
	

	Net cash generated from/(used in) investing activities
	91,816
	(47,627)

	
	
	

	Net cash generated from/(used in) financing activities
	(88,731)
	(64,727)

	
	____________
	____________

	Net increase/(decrease) in cash and cash equivalents
	51,212
	52,982

	
	
	

	Effects of exchange rate changes
	(116)
	55

	
	
	

	Cash and cash equivalents at beginning of year
	104,900
	76,389

	
	____________
	____________

	Cash and cash equivalents at end of the period
	155,996
	129,426

	
	==========
	==========

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report 

for the year ended 31 October 2005

PART A 

Explanatory Notes Pursuant to FRS 134 “Interim Financial Reporting”

1.
Basis of Preparation


This Interim report of the Group is unaudited and is prepared in accordance with the requirements of FRS 134 Interim Financial Reporting (formerly known as MASB 26) and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 October 2005.


The accounting policies and presentation adopted by the Group for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 October 2005. 

2.
Annual Audited Report


The audited financial statements of the Company for the preceding financial year ended 31 October 2005 were not subject to any qualification.

3.
Comments on the Seasonality or Cyclicality of Operations


The operations of the Group were not affected by any seasonal or cyclical factors.

4.
Unusual items


Save for the information disclosed in this interim financial report, there are no unusual items affecting assets, liabilities, equity, net income or cash flow.

5.
Changes in estimates of amounts reported previously


There were no changes in estimates of amounts used in prior interim periods of the current financial year or changes of estimates of amounts reported in prior financial years.

6.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity 

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter and the financial year-to-date.

7.
Dividends Paid
A final dividend of 10% per share less income tax amounting to RM24,740,407 in respect of financial year ended 31 October 2005 was paid on 15 June 2006.


8.
Segment Revenue and Segment Result

      The analysis of the Group operations for the period ended 31 July 2006 is as follows: -

	By Industries
	Revenue
	Segment Results
	Total Assets Employed

	
	            RM'000
	           RM’000
	           RM’000

	Property and Other Investment Holding
	66,972
	70,487
	1,393,954

	Property Development
	14,070
	(2,582)
	398,529

	Education
	38,911
	7,764
	65,986                                

	Others
	-
	(6)
	335

	Unallocated Corporate Assets 
	-
	-
	6,998

	
	119,953
	75,663
	1,865,802

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


9.
Valuation of Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

10.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the current quarter as at 20 September 2006, being the last practicable date from the date of the issue of this report which are expected to have an operational or financial impact on the Group. 

11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter ended 31 July 2006 including business combinations, acquisition or disposal of subsidiary and long term investments, restructuring and discontinuing operations.

12.
Changes in Contingent Liabilities or Contingent Assets since the Last Annual Balance Sheet Date                     
There were no material changes in contingent liabilities or contingent assets since the last audited balance sheet date. 

13.
Capital Commitments

The capital and development expenditure approved and contracted for amounts to RM 39,082,000

(2005 : RM 21,152,000).

PART B 

Explanatory Notes Pursuant to paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements

1.
Review of Performance

The Group recorded a profit before tax of RM47.4 million for the current quarter. The main contributors are from property development, investment properties, and education. The Group’s profit before tax of RM47.4 million for the current quarter was higher than the profit before tax of RM10.2 million in the preceding year quarter because of the recognition of the RM29.4 million profit from the sale of McWhirter’s Carpark in Brisbane, Queensland and RM9.3 million dividend income from Multiplex Group.

2.
Comments on Material Changes in the Profit Before Taxation for the Quarter Reported as Compared with the Preceding Quarter
For the quarter under review, the group achieved a profit before taxation of RM47.4 million as compared to a profit of RM16.1 million in the preceding quarter ended 30 April 2006. The higher profit was due to the recognition of RM29.4 million profit from the sale of McWhirter’s Carpark in Brisbane, Queensland and RM9.3 million dividend income from Multiplex Group.

3.
Next Financial Year Prospect

Barring unforeseen circumstances, the Group’s current year prospect remain positive.


4.
Variances Between Actual Profit and Forecast Profit


Not applicable as no profit forecast was published.

5.
Tax Expense


Tax expense comprise of the following:

	
	As at 31.07.2006

	
	Current Quarter
	Financial Year To-Date

	
	RM’000
	RM’000

	
	
	

	Current Year Provision
	6,395
	15,652

	Under provision for prior year
	783
	854

	Deferred Taxation
	(624)
	(3,733)

	Real Property Gains Tax
	-
	275

	
	-------------
	------------

	
	6,554
	13,048

	
	=========
	========


      The effective rate of taxation of the Group is lower than the statutory rate of taxation, mainly due to gain from a subsidiary company, Allied Provincial Invest Ltd, a company incorporated in the British Virgin Islands which is tax free.

6.
Profits/(losses) from sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date

There was no disposal of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date. 

7.
Purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies

Particulars of the purchase or disposal of quoted securities for the period to 31 July 2006 : -

a) Summary of Dealings in Quoted Securities: 
        RM’000


Total Purchases 

376,956

         
Total Disposals

382,817

                                                                               
-----------

        
Total Gain on Disposal                                      
 5,861                                                 

                                                                           
    ========


b)
Total investments in quoted securities as at end of the reporting period: -




RM’000



i.
At cost 


639,822




ii.
At book value


605,828


      


(after provision for diminution in value)



iii.
At market value


645,994





========

The sales and purchases of the securities as mentioned in note 7(a) were carried out by a subsidiary of the Company, Allied Provincial Invest Ltd., a company incorporated in The British Virgin Islands, during the period from 1 November 2005 to 31 July 2006 in the ordinary course of business. The principal activity of the said subsidiary company is that of investment holding and the transactions are of a revenue nature. 

The sales and purchases of the above securities were in respect of quoted securities held overseas.

8.
Status of Corporate Proposals

(i) On 26 July 2006, the company has announced that SPB Developments Pty Ltd, a wholly-owned subsidiary of SPB International Holdings Ltd which in turn is a wholly-owned subsidiary of SPB has entered into a sale contract with Lend Lease Funds Management Limited as trustee of the Lend Lease Core Fund Plus Subtrust Passive, for the disposal of 50% interest in a property known as McWhirter’s Carpark in Brisbane, Queensland for a cash consideration of AUD 16 million. The agreement has been completed on 31 July 2006.

(ii) The company on 30 December 2005 and 20 June 2006, announced the proposed flotation of its subsidiaries, namely Help University College Sdn Bhd and its subsidiaries via Help International Corporation Berhad (HIC) on the second Board of Bursa Malaysia Securities Berhad. On 19 June 2006, CIMB had on behalf of the Board of HIC, submitted application to the relevant authorities for the proposed flotation. The application is currently pending the relevant authorities approval.   

(iii)
On 18 August 2006, the Company announced that SPB Developments Pty Ltd has entered into a contract of sale with Perpetual Trustee Company Limited (as agent of DB Real Estate Australia Limited) and DB Real Estate Australia Limited (which is the responsible entity of the Deutsche Wholesale Property Fund) for the disposal of ANZ Centre for a cash consideration of AUD 65 million. The net book value of ANZ Centre for the period ended 31 July 2006 is AUD 40.1 million and the sale was completed on 18 September 2006.

9.
Group Borrowings


Total Group borrowings and debt securities as at 31 July 2006 are as follows: -

	Security 
	Currency 
	Short Term
	Long Term
	Total

	
	
	RM’000
	RM’000
	RM’000

	Secured 
	AUD
	        181,479 
	0      
	       181,479

	Unsecured
	AUD
	         40,049 
	                      0
	        40,049 

	Secured 
	USD
	         24,380 
	       0 
	       24,380 

	Secured
	EURO
	         1,204 
	                      0
	        1,204 

	Secured 
	RM
	         5,000 
	       132,400 
	       137,400 

	Unsecured
	RM
	         66,902 
	                      0 
	         66,902

	
	
	
	
	

	Total 
	
	       319,014 
	       132,400 
	       451,414 



10.
Financial Instruments with Off Balance Sheet Risk


Off Balance Sheet financial instruments as at 20 September 2006 :-

	Contract Date 
	01/11/2004
	30/08/2004
	Total
	
	
	

	Currency
	AUD
	AUD
	AUD
	
	
	

	Notional Cover 
	RM136,950,000
	RM39,715,500
	RM176,665,500
	
	
	

	Cover Dates
	01/11/04 – 01/11/07
	30/08/04 - 30/08/07
	
	
	
	

	Cap Rate 
	6.00%
	6.79%
	
	
	
	

	Floor Rate 
	6.00%
	6.79%
	
	
	
	

	Settlement Dates 
	Monthly
	Monthly
	
	
	
	


The contracts were entered into with lenders which granted credit facilities to the Group to hedge the Group exposure to possible increase of Australian interest rates. The credit risks are that of the lenders and the market risk is the cost of the cash premiums and/or the higher floor interest rates that the Group is committed to pay if Australian interest rates decline.    

11.
Material Litigation

There are no other changes in material litigation since the last annual balance sheet date.

12.
Dividend


No dividend has been proposed or declared for the financial period ended 31 July 2006.

13.
Earnings Per Share

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current Year Quarter Ended 31.07.2006
	Preceding Year Corresponding Quarter Ended 31.07.2005 
	Current Year To date Ended 31.07.2006
	Preceding Year Corresponding  Period 

31.07.2005

	
	
	
	
	

	Net profit/(loss) for the period attributable

to shareholders of the Company (RM’000)
	40,772
	5,727
	61,253
	43,975

	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	11.87
	1.67
	17.83
	12.80

	
	
	
	
	

	Number of ordinary shares in issue 
	
	
	
	

	(RM'000)
	343,617
	343,617
	343,617
	343,617
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